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FOR IMMEDIATE RELEASE 
Rising Debt Motivates Parents to Save for College 

Survey of 1,000+ Consumers Explores Why Parents Invest in 529 Plans 

BOSTON, July 23, 2014—Concerns about spiraling college costs and student debt are powerful motives for 
parents to invest in 529 college savings plans, according to a new report by Strategic Insight, a business 
intelligence provider for the mutual fund industry. The research study, which is based on a March 2014 survey 
of more than 1,000 consumers, explores why parents save for their children’s college expenses and which 
investment vehicles they use. 

“More than 70% of 2014’s graduates are leaving school with student loans, and the average loan debt is 
about $33,000,” said Paul Curley, Director of College Savings Research at Strategic Insight. “In our most 
recent survey, nearly 60% of the consumers who are currently saving to help pay for their children’s education 
said concern about the family going into debt was an important factor in their decision to do so.” 

However, while the threat of debt is a compelling reason to save, 29% of consumers who are not currently 
putting money aside for educational expenses said they expect scholarships and financial aid to cover those 
costs. That hope may be unreasonable, though, because growth in college enrollments has outstripped 
increases in financial aid. As a result, per-student aid levels to help finance post-secondary education have 
not filled the affordability gap, compounding student loan debt growth. 

 “Providers and distributors of 529 college savings plans should encourage families to plan to pay for at least 
some of college from their own funds,” Curley said. “Even small investments, building tax-deferred in a 529 
over time, can help reduce the debt that students and their families will have to incur.” 

The report, “529 Industry Analysis, 2014,” is Strategic Insight’s 10th in-depth research study on 529 plans 
since 2002. This is the third consecutive year that the company has conducted a consumer survey regarding 
529 plans. Bolstered by 67 exhibits, the report includes an overview of college savings historical growth and 
trends, consumers’ attitudes towards college savings, savers’ product preferences, and strategic 
recommendations for the various 529 industry constituencies to increase use of the product. 

A 529 college savings plan is a tax-advantaged investment vehicle designed to encourage saving for the 
future higher education expenses of a designated beneficiary. Each state administers its plans, with 
recordkeeping and administrative services usually delegated to a mutual fund company or other financial 
services company. The underlying investments typically consist of mutual funds, and there can be significant 
state tax advantages and other benefits as well.  

***** 
About Strategic Insight 

For more than 25 years, Strategic Insight has been at the forefront of thorough, unbiased mutual fund industry 
research and business intelligence. We provide a variety of data products and research services to a range of 
clients, including executives from more than 200 investment management and insurance companies, 
distributors, investment banks, hedge funds, consultants and law firms. Strategic Insight’s parent company, 
Asset International, delivers critical, cutting edge data, research and marketing programs to mutual fund 
companies, banks, asset managers and insurance companies worldwide. The company has offices in New 
York, Boston, Hong Kong, London, Melbourne, Toronto and Stamford, CT. For additional information, visit 
www.SIonline.com. 
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