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Nearly $2 Trillion of Wealth Gained by Mutual Fund Investors in 2013 
In a Transitional Year, Equity Mutual Funds/ETFs Net Inflows Exceeded $400 billion in 2013 

 
NEW YORK, NY – December 13, 2013 – Improving stock markets and strong inflows helped investors in 
stock mutual funds and ETFs earn nearly $2 trillion during 2013. As the year draws to a close, fund investors 
may be reflecting on the fifth anniversary of the financial crisis and on the benefits of mutual funds for wealth 
creation. Since November 2008, mutual fund investors have deposited a net of nearly $1.9 trillion into stock 
and bond mutual funds and ETFs. Furthermore, with the recovery of the financial markets over the past five 
years, mutual funds investors benefitted from close to $6 trillion of wealth added to their holdings during this 
period, about one-third of which occurred in 2013. 

“2014 should witness the continuation of investors’ re-engagement,” commented Avi Nachmany, Strategic 
Insight’s Director of Research. “And demand should remain across a wide spread of investment approaches, 
including many bond funds, as the fund industry’s DNA of asset allocation dictates diversification across 
strategies and around the world.”  

Approximately $30 billion was net deposited into long-term stock and bond funds (including ETFs) in 
November. Equity mutual funds and ETFs collectively brought in $43 billion in November while bond mutual 
funds and ETFs experienced $13 billion of net redemptions. For all of 2013, taxable bond flows remained 
positive at $46 billion, while tax-free bond funds experienced nearly matching net redemptions.  

Mutual Funds Net $269 Billion through November 

Excluding ETFs, equity funds netted $31 billion in November and $281 billion in 2013, thanks to strong 
demand in both domestic and international strategies. Growth & Income, International Growth, International 
Total Return, and Emerging Market Equity have been the best-selling equity objectives in 2013. Of note, 
aggregate inflows to diversified International/Global funds in 2013 exceeded the amount garnered by such 
funds over the past four years combined. Similar to recent months, bond fund strategies positioned for a rising 
interest rate environment, such as floating rate, short maturity, unconstrained, and high yield, continued to 
benefit from positive flows.  

 
Fidelity (due to a large rebalancing from bond to stock funds across many of its allocation funds), Vanguard, 
and DFA led monthly net inflows in domestic and international equity funds (active and passive mutual funds 
but excluding ETFs). Edward Jones (transferring bond fund assets already held within its system and 
managed by other managers into a recently incepted proprietary bond fund), Vanguard, and DFA were the 
monthly flow leaders for bond funds during November. 

 

Total Assets (B)
11/13 Sep'13 Oct'13 Nov'13 Ytd-11/12 Ytd-11/13

Mutual Fund
Domestic Equity 5,646 3.6 16.1 13.4 (63.4) 126.7
International Equity 2,178 8.8 14.2 17.2 29.2 154.7

Total Equity 7,823 12.5 30.3 30.7 (34.2) 281.4
Taxable Bond 2,569 (3.8) (6.6) (8.3) 254.1 34.9
Tax-Free Bond 598 (6.5) (5.4) (4.6) 55.1 (47.6)

Total Bond 3,167 (10.3) (11.9) (12.9) 309.2 (12.7)
Total Mutual Fund 10,990 2.1 18.3 17.7 275.1 268.7
Excludes ETPs, VA funds and funds-of-funds. 
Source: Strategic Insight Simfund

Net New Flows ($B)
Mutual Fund Flows, November 2013



 
ETPs Attract $12 Billion in November 

US Equity ETPs (including Exchange Traded Funds and Exchange Traded Notes) netted $12 billion during 
November. Growth & Income, International Growth, and Miscellaneous Sectors were the leading equity 
objectives in ETP flows in November. Corporate Short Maturity, Corporate Floating Rate, and Government 
Short Maturity stood out as leading bond ETP objectives in November, each bringing in hundreds of millions 
in net new flows. “2013 flows to ETPs could near $200 billion, as December is likely to experience increased 
flows due to year-end tax-driven rebalancing into ETFs,” added Alan Hess, a Strategic Insight analyst. “ETP 
assets could break the $2 trillion mark by year-end 2014.”  

 
Intermediaries Drive Equity Inflows 

Year-to-date through October 2013, intermediary-sold (including private bank, independent, regional, RIA, 
and most wirehouse broker/dealers) channels aggregately drove $247 billion of equity mutual fund and ETF 
inflows. Approximately 60% of inflows went into actively-managed equity funds for the year-to-date period, but 
passive strategies took in about 60% of inflows into equity funds held by intermediaries within the month of 
October. Distribution channel data attributed to Strategic Insight Simfund Pro 7.0 and Access Data, a 
Broadridge company. 

For more than 25 years, Strategic Insight has been at the forefront of thorough, unbiased mutual fund industry 
research and business intelligence. We provide a variety of products and services to a range of clients, 
including executives from more than 200 investment management and insurance companies, distributors, 
investment banks, hedge funds, consultants and law firms. Strategic Insight’s parent company, Asset 
International, delivers critical, cutting edge data, research and marketing programs to mutual fund companies, 
banks, asset managers and insurance companies worldwide. The company has offices in New York, Boston, 
Hong Kong, London, Melbourne, Toronto and Stamford, CT. For additional information, visit 
www.SIonline.com. 
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Nov'13 Nov'13
Fidelity 10,126 Edward Jones 2,901
Vanguard 3,654 Vanguard 1,714
DimensionalFundAdv 1,570 DimensionalFundAdv 1,350
Causeway Capital 1,283 Goldman Sachs 1,074
MFS 1,244 BlackRock 910
Total Top Five 17,877 Total Top Five 7,949
Excludes ETPs, VA funds and funds-of-funds. 
Source: Strategic Insight Simfund

Top Five Mutual Fund Managers Leading Monthly Net Inflows ($M)
Equity (Domestic and International) Bond (Taxable and Non-Taxable)

Total Assets (B)
11/13 Sep'13 Oct'13 Nov'13 Ytd-11/12 Ytd-11/13

ETF
Domestic Equity 1,024 12.4 17.7 7.3 65.7 93.9
International Equity 390 14.6 11.2 5.1 33.9 56.8

Total Equity 1,414 27.0 28.9 12.4 99.5 150.7
Taxable Bond 242 5.6 (2.5) (0.4) 46.4 10.8
Tax-Free Bond 11 (0.3) (0.0) 0.1 3.0 (0.4)

Total Bond 252 5.4 (2.5) (0.4) 49.4 10.4
Total ETF 1,666 32.4 26.4 12.0 149.0 161.1
Excludes VA funds and funds-of-funds. Includes ETNs.
Source: Strategic Insight Simfund

Exchanged Traded Fund Flows, November 2013
Net New Flows ($B)
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