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Managed Volatility Funds Reach $200 Billion in Assets  

According to a New Report by Strategic Insight  
 
NEW YORK, NY (November 4, 2013) – As asset managers and investors realize the usefulness of 
managed volatility strategies, assets continue to rise according to Strategic Insight's newest in-depth 
research report, Managed Volatility: Tracking the Growth of an Investment Trend.  Strategic Insight 
reports a rise in assets from $30.9 billion at the end of 2006 to $153.9 billion at the end of 2012, an 
annualized growth rate of 31%.  

Managed volatility assets have accelerated in less than a decade to $200 billion as of June 2013. 
With so much new fund activity and asset accumulation, these funds have piqued interest among a 
broad array of asset managers, insurance companies, and distributors. 

With $127.9 billion in Q2’13, VA assets constituted 64% of managed volatility. Mutual funds 
amounted to $72.3 billion, or 36%. By contrast, there are many more mutual funds, a total of 229, 
compared with 180 VA funds among a grand total of 409. The widespread use of managed volatility 
funds in association with VA guarantees accounts for their rapid growth there, but the trend is also 
catching on in the mutual fund space. 

“We attribute the growth of managed volatility to the effects of the financial crisis” said Tamiko 
Toland, Managing Director of Retirement Income Solutions at Strategic Insight. “However, given 
the strength of asset growth and the breadth and depth of offerings, managed volatility is evolving 
into an important investment category.” 

Strategic Insight splits managed volatility into two categories: tail risk managed and low volatility. 
The former includes a population of 248 funds and $149.2 billion in assets and the latter has 161 
funds and $51.0 billion in assets. Generally speaking, tail risk managed funds are strongly 
represented among VA funds—in both assets and number of funds.  On the other hand, mutual 
funds have a great presence with low volatility funds. However, there is no sharp demarcation line 
between the two. 

The new research from Strategic Insight has identified over 400 funds from 100 different advisors. 
With so many players, there are a wide variety of approaches, all classified and identified within the 
report. “This report presents unique analysis of the managed volatility opportunity, from managers 
to investment styles,” Toland commented. “Because the trend is both new and fast spreading, 
we’ve also seen a lot of interest from mutual fund boards for data.” 

For more information on Managed Volatility: Tracking the Growth of an Investment Trend, including 
the Executive Summary and fact sheet, click here.   
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For more than 25 years, Strategic Insight has been at the forefront of thorough, unbiased mutual 
fund industry research and business intelligence. We provide our variety of products and 
services to a range of clients, including executives from more than 200 investment management 
and insurance companies, distributors, investment banks, hedge funds, consultants and law 
firms. Strategic Insight’s parent company, Asset International, delivers critical, cutting edge data, 
research and marketing programs to mutual fund companies, banks, asset managers and 
insurance companies worldwide. The company has offices in New York, Boston, Hong Kong, 
London, Melbourne and Stamford, CT. For additional information, visit www.SIonline.com. 
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