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DCIO Assets Grew to $2.8 Trillion in 2012 

Proprietary Recordkept Assets Represent Less than Half of Total DC Assets 
 

 
NEW YORK, NY – September 3, 2013 – Defined contribution investment only (DCIO) assets 
climbed to $2.8 trillion as of year-end 2012, according to Strategic Insight’s latest report entitled 
DC Market Sizing & Outlook 2013. Proprietary assets, or those managed by the recordkeeper’s 
affiliated investment manager, represented 46% of defined contribution assets at the close of 
2012. The Investment Company Institute estimates the defined contribution market to account 
for $5.1 trillion at year-end, $2.9 trillion of which was allocated to mutual funds.  
 
Over the next five years, the DCIO market is anticipated to surpass $4 trillion in assets. “The 
growth of independent recordkeepers and loosening of proprietary fund requirements on 
platforms with affiliated managers lend to forecasts for DCIO market expansion,” said Bridget 
Bearden, research analyst and author of the report.  
 
DC Market Sizing & Outlook 2013 provides defined contribution market sizing and forecasts by 
plan type, plan size, and vehicle structure as well as detailed findings from PLANADVISER’s 
second annual DCIO Manager Survey, fielded during the second quarter of 2013. Survey 
findings reflect 36 participants, representing $1.5 trillion in DCIO assets as of year-end 2012. 
 
The market share of target dates within DC is expected to continue its growth trend (from 5% of 
all DC mutual fund assets in 2007 to 12% in 2012) as more plan sponsors turn to the strategy 
as a QDIA. Across distribution channels, target-date mutual funds are projected to grow to $1.2 
trillion over the next five years, more than twice the June 2013 assets of $534 billion. 
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Index strategies as a percent of total DC mutual funds have steadily increased their share to 
13% as of 2012, up from a 10% in 2007.  As a percent of all DC mutual funds, index strategies 
are anticipated to expand to nearly 17% by 2018, growing to $622 billion. Bearden noted that 
“cost sensitivity and perceptions of certain asset classes being commoditized are two drivers for 
expansion of index strategies within DC.” 
 
In addition to the key findings highlighted above, the report also explores detailed business 
characteristics of DCIO firms, including manager league tables and market shares, median 
annual gross sales, mutual fund pricing structures, sales staffing, and breakdowns of assets by 
strategy, vehicle and share class.  
 
DC Market Sizing & Outlook 2013 is available by subscription to Strategic Insight’s DC 
Research Suite. For more information on subscription please contact Kathy Marshall at 
kmarshall@sionline.com or (617) 399-5629.  

 
 
 

# # # 
 
For more than 20 years, Strategic Insight has been at the forefront of thorough, unbiased mutual 
fund industry research and business intelligence. We provide our variety of products and 
services to a range of clients, including executives from more than 200 investment management 
and insurance companies, distributors, investment banks, hedge funds, consultants and law 
firms. Strategic Insight’s parent company, Asset International, delivers critical, cutting edge data, 
research and marketing programs to mutual fund companies, banks, asset managers and 
insurance companies worldwide. The company has offices in New York, Boston, Hong Kong, 
London, Melbourne and Stamford, CT. For additional information, visit  
www.SIonline.com. 
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