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Mutual Funds and ETFs: 1H’2013 Net Inflows Near $400 Billion  

Continuing Mutual Fund Demand Outweighs Recent Bond Fund Hiccups 

 
 

NEW YORK, NY – June 17, 2013 – The strong pace of inflows to mutual funds and ETFs 
continued in May, bringing total net intake for the first five months to about $350 billion, across 
stock and bond mutual funds and ETFs, according to Strategic Insight, a mutual fund industry 
research and business intelligence provider. In May, stock and bond funds, including ETFs, 
attracted $56 billion of net inflows. 
 
Mutual funds (excluding ETFs) drew in $35 billion of net flows in May, driven by nearly equal 
demand for stock and bond funds. Demand for US equity funds lessened to $5 billion in May 
while international equity funds saw an uptick in flows to $11 billion. 
 

Total Assets (B)

5/13 Mar'13 Apr'13 May'13 Ytd-5/12 Ytd-5/13

Mutual Fund

Domestic Equity 4,988 13.5 9.7 5.4 (5.2) 64.0

International Equity 1,922 15.0 10.5 11.1 26.0 81.4

Total Equity 6,910 28.5 20.3 16.5 20.8 145.3

Taxable Bond 2,649 19.6 21.2 19.1 110.6 114.9

Tax-Free Bond 681 (0.2) (1.5) (0.8) 24.0 7.4

Total Bond 3,330 19.5 19.7 18.3 134.6 122.3

Total Mutual Fund 10,240 48.0 39.9 34.8 155.4 267.6

Excludes ETPs, VA funds and funds-of-funds. 

Source: Strategic Insight Simfund

Mutual Fund Flows, May 2013

Net New Flows ($B)

 
 
In May, taxable bond funds sustained another month of near $20 billion in net demand, bringing 
year-to-date net intake to $115 billion. Recently, though, certain bond funds experienced 
redemptions triggered by expectations of rising interest rates and NAV losses for some bond 
funds.  The Investment Company Institute reported about $11 billion of bond fund redemptions 
(0.3% of bond fund overall assets, just $3 for every $1,000 invested in such funds) in the first 
week of June.  
 
“Some bond funds and bond investment strategies would continue to experienced periodic 
redemptions as interest rate expectations are reset in the coming years. Yet the search for 
investment risk mitigation through income vehicles is a lasting trend driven by demographics 
and a semi-permanent sense of investment anxiety,” commented Avi Nachmany, Strategic 
Insight’s Director of Research. 
 
“The fund industry will continue to benefit from two Great Rotations, not just the oft-quoted 
bond-to-stock transfers. One rotation is the nation’s cash hoards shifting to income vehicles. 
The other rotation more broadly is from conservative holdings, such as un-invested cash and 
bonds, to a more rewarding long-term capital appreciation portfolio—not just opportunistic 
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investing. There are many trillions of dollars involved in each of these great rotations unfolding 
in the coming years,” added Mr. Nachmany. 
 
Defined contribution investments find continued success 
Target date mutual fund assets increased to $543 billion in May, drawing in another month of 
flows in excess of $5 billion. Year-to-date through May, target date funds enjoyed net flows of 
$34 billion, and provided investors with a weighted average return of 7.3%. On a one-year 
basis, target date investors benefited from an 18% weighted average return.  
 
Mutual fund share classes designated specifically for defined contribution retirement plans 
(often referred to as R-shares) grew to $615 billion across strategies. Year-to-date through May, 
R-shares netted $23 billion in flows across target date ($9.6 billion) and single asset class 
($13.1 billion) strategies.  
 
ETFs: Exchange-traded products (including ETNs) attracted $21 billion of net intake in May, 
nearly triple the prior month’s net intake. Stock-oriented products accounted for $17 billion of 
ETP inflows (inflows elsewhere were matched by net redemption among Gold and emerging 
market ETFs), while taxable bond ETPs attracted $4 billion of monthly net flows.   
 
 

Total Assets (B)

5/13 Mar'13 Apr'13 May'13 Ytd-5/12 Ytd-5/13

ETF

Domestic Equity 893 12.1 0.0 10.4 21.4 38.8

International Equity 345 (2.0) 1.1 6.3 10.1 24.8

Total Equity 1,237 10.1 1.2 16.7 31.5 63.6

Taxable Bond 247 4.6 6.7 4.1 28.4 17.2

Tax-Free Bond 12 0.2 0.0 0.0 1.3 0.8

Total Bond 259 4.8 6.7 4.2 29.7 18.0

Total ETF 1,497 15.0 7.9 20.9 61.2 81.6

Excludes VA funds and funds-of-funds. Includes ETNs.

Source: Strategic Insight Simfund

Exchanged Traded Fund Flows, May 2013

Net New Flows ($B)

 
 

# # # 
 
For more than 20 years, Strategic Insight has been at the forefront of thorough, unbiased mutual 
fund industry research and business intelligence. We provide our variety of products and 
services to a range of clients, including executives from more than 200 investment management 
and insurance companies, distributors, investment banks, hedge funds, consultants and law 
firms. Strategic Insight’s parent company, Asset International, delivers critical, cutting edge data, 
research and marketing programs to mutual fund companies, banks, asset managers and 
insurance companies worldwide. The company has offices in New York, Boston, Hong Kong, 
London, Melbourne and Stamford, CT. For additional information, visit  
www.SIonline.com. 
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