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US Mutual Fund Industry on Track to Eclipse $15 Trillion 

 
Record Breaking January Flows Mark New Era 

 
NEW YORK, NY – February 12, 2013 – The US mutual fund industry is set to surpass $15 
trillion in assets in February (open- and closed-end funds, and including ETFs), according to 
Strategic Insight, a mutual fund industry research and business intelligence provider. This new 
industry milestone is achieved by the combination of continued stock market appreciation and 
renewed investor demand for stock and bond funds. The industry crossed the $10 trillion in 
assets under management during 2006. 
 
As previously released, January marked a new record for the fund industry. Monthly net intake 
for stock and bond mutual funds rocketed to $90 billion. Importantly, January flows were more 
than triple the average 2012 monthly experience, in which the average month netted under $30 
billion of inflows. In addition to these strong inflows, another $30 billion were added to ETFs 
during January. 
 
“Assuming modest economic expansion this year, it is plausible that annual stock and bond fund 
flows exceed $500 billion, more than 50% above the previous annual record,” said Avi 
Nachmany, SI’s Director of Research.   
 
Renewed Demand for Equity Funds 
For the first time in a few years, monthly net intake was weighted more towards stock and 
balanced funds than towards bond funds. This trend is likely to persist throughout 2013, barring 
a major market disruption. Among the $48 billion flowing into equity and balanced funds, more 
than half went to US equity funds with the balance going into international stock funds.  

 

  

1/13 Nov'12 Dec'12 Jan'13
Total Net New Net New Net New

Assets $B Flows $B Flows $B Flows $B
Mutual Fund

Domestic Equity 4,510 -15 -26 26
International Equity 1,794 -1 -4 22

Total Equity 6,304 -16 -30 48
Taxable Bond 2,489 18 14 35
Tax-Free Bond 594 5 -3 7

Total Bond 3,082 23 11 42
Total Mutual Fund 9,386 7 -18 90
Excludes ETPs, VA funds and funds-of-funds. 
Source: Strategic Insight Simfund

Mutual Fund Flows, January 2013
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Active Management Led Net Intake 
January set the all-time record for monthly flows into actively-managed stock and bond funds in 
the amount of $72 billion (or 80% of total mutual fund flows). The previous record for monthly 
net flows into actively-managed funds was set in January 2007 with $46 billion.  
 
“Remarkably, January witnessed rapidly expanding demand for a very wide range of investment 
strategies: US stock and balanced funds; emerging and developed international market stock 
funds; value and growth strategies; and fixed income, with the exception of US Government 
bond funds,” added Mr. Nachmany. “The two parallel rotations taking place in the fund industry 
will continue in 2013 and beyond—the rotation towards stock investing and the rotation from 
cash accounts to bond and income strategies.”  
 
ETFs: Exchange-traded products (including ETNs) attracted $30 billion of net intake in January. 
Flows into stock-oriented products accounted for 97% ETP inflows. International equity ETFs 
netted $15 billion of inflows during the month, while domestic equity netted $14 billion.  
 
 

1/13 Nov'12 Dec'12 Jan'13
Total Net New Net New Net New

Assets $B Flows $B Flows $B Flows $B
ETF

Domestic Equity 826 4 26 14
International Equity 346 6 14 15

Total Equity 1,171 9 39 29
Taxable Bond 238 5 -0.5 0.4
Tax-Free Bond 12 0.5 0.1 0.3

Total Bond 250 5.3 -0.4 0.7
Total ETF 1,421 15 39 30
Excludes VA funds and funds-of-funds. Includes ETNs.
Source: Strategic Insight Simfund

Exchanged Traded Fund Flows, January 2013

 
 

# # # 
 
For more than 20 years, Strategic Insight has been at the forefront of thorough, unbiased mutual 
fund industry research and business intelligence. We provide our variety of products and 
services to a range of clients, including executives from more than 200 investment management 
and insurance companies, distributors, investment banks, hedge funds, consultants and law 
firms. Strategic Insight’s parent company, Asset International, delivers critical, cutting edge data, 
research and marketing programs to mutual fund companies, banks, asset managers and 
insurance companies worldwide. The company has offices in New York, Boston, Hong Kong, 
London, Melbourne and Stamford, CT. For additional information, visit  
www.SIonline.com. 
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