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 Fund Industry Assets Grew by $3 Trillion Worldwide in 2012 
 

New York, NY – February 8, 2013:  Investors and fund managers around the world benefited from an 
extraordinary year in 2012, with meaningful total returns across all asset classes, record net inflows into 
bond funds, and progress among selected equity, allocation, and alternative strategies. Assets in mutual 
funds across the globe rose by more than $3 trillion, with equity funds expanding by 15% and bond funds 
by 20% according to Strategic Insight, a fund research and consulting firm.   
 
Performance gains added $2 trillion to fund assets around the world, driven by asset-weighted returns 
averaging 16% for equity funds and roughly 10% for most bond strategies in the US and Europe, with 
meaningful gains in Asia and other markets.   
 
Net contributions by investors added another $1 trillion to funds, of which 78% went into bond strategies. 
Actively managed funds captured $625 billion of net inflows worldwide, accounting for nearly two-thirds of 
total gains. Index funds and ETFs expanded mainly in the US; in the rest of the world, actively managed 
funds accounted for 80% of industry inflows. In fact, net flows to active strategies outside the US (nearly 
$450 billion) were 2.5 times greater than to active mutual funds in the US during 2012. 
 
“While demand for funds in the US was significant, the opportunity to capture new assets was even greater 
around the world, encouraging fund managers to expand their businesses into new markets and regions” 
said Jag Alexeyev, head of global research at Strategic Insight. 
 
In Europe and cross-border, investment funds excluding money markets captured over €270 billion ($350 
billion) on a net basis, with 85% going into bond strategies. Including absolute return and multi-asset 
portfolios with a fixed income bias makes the proportion migrating to bond-centric strategies even greater.  
 
High yield and global bond funds collected more than €110 billion of net flows – split almost evenly 
between the two categories – and together accounted for almost half of total bond inflows in Europe and 
cross-border last year. Substantial amounts also benefited emerging debt (€46 billion), Europe bond (€35 
billion), and US bond (€31 billion).  
 
Equity funds in Europe recorded only modest inflows in aggregate, but individual flagship vehicles such as 
M&G Global Dividend, Morgan Stanley Global Brands, Blackrock Emerging Markets Index, and Aberdeen 
Emerging Markets were among the best selling funds of the year, each collecting over €2 billion. Global 
equity strategies in aggregate captured €17 billion while emerging equity products gained €16 billion, 
offsetting net redemptions from Europe equity. Absolute return funds also had meaningful inflows of €15 
billion, along with selected alternative strategies. 
 
Thus despite a year of economic concerns and periods of high market volatility, funds worldwide achieved 
impressive gains during 2012. Moreover, inflows in Europe improved through the end of the year, and also 
strengthened in Asian markets, where $75 billion went to local products on a net basis after the first quarter. 
Alexeyev adds that “solid returns have helped to restore a bit of investor comfort, setting the foundation for 
strong fund sales in January 2013 and for continued progress in the coming year”.   
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# # # 
 
For more than 20 years, Strategic Insight has been at the forefront of thorough, unbiased mutual fund 
industry research and business intelligence. We provide our variety of products and services to a range of 
clients, including executives from more than 200 investment management and insurance companies, 
distributors, investment banks, hedge funds, consultants and law firms. Strategic Insight’s parent company, 
Asset International, delivers critical, cutting edge data, research and marketing programs to mutual fund 
companies, banks, asset managers and insurance companies worldwide. The company has offices in New 
York, Boston, Hong Kong, London, Melbourne, Toronto and Stamford, CT. For additional information, visit  
www.SIonline.com. 
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