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Stock and Bond Funds Assets Expand by $1.5 Trillion in 2012  

 
Mutual Funds and ETFs Attract $440 Billion of Annual Net Flows 

 

NEW YORK, NY – January 14, 2012 – In 2012, stock and bond funds netted $440 billion of net 
inflows, the highest amount since the 2009 record of $480 billion. On average, stock fund 
investors benefitted from 15% of annual asset appreciation while bond fund investors 
experienced annual returns of nearly 9%. Continued net demand and favorable market 
conditions resulted in stock and bond fund assets expanding by $1.5 trillion in 2012.  
 
“Patient mutual fund investors were rewarded in 2012,” commented Avi Nachmany, SI’s Director 
of Research.  
 
“Demand for bond funds is expected to moderate in 2013 as investor post-recession numbness 
fades,” added Mr. Nachmany. “Bond fund investors will increasingly realize that the cumulative 
39% total returns of such funds over the past five years is irrelevant when planning for the 
coming five years.”  
 

 
 

 
Mutual Funds (Excluding ETFs): Although year-end tax planning resulted in $150 billion 
flowing into Money Market funds during the last two months of the year, these near-zero yield 
products experienced aggregate net redemptions of $2 billion in 2012. 
 
Bond funds attracted $317 billion in 2012, recording the annual net flows since 2009. Netting 
$264 of flows in 2012, Taxable Bond funds on average returned nearly 9% to investors during 
the year. Tax-Free funds, which netted $52 billion annually, provided investors with compelling 
average annual returns of 8%.  Monthly net inflows into Taxable Bond funds continued in 
December in the amount of $14 billion, while Tax-Free Bond funds saw a reversal in demand 
with nearly $3 billion in monthly net redemptions. 
 

12/12 Dec'12 2012 2011 
Total Net New Net New Net New 

Assets $B Flows $B Flows $B Flows $B 
Mutual Fund 

Domestic Equity 4,349 -26 -90 -82 
International Equity 1,739 -4 23 31 

Total Equity 6,088 -30 -67 -51 
Taxable Bond 2,530 14 264 134 
Tax-Free Bond 674 -3 52 -13 

Total Bond 3,204 11 317 121 
Total Mutual Fund 9,292 -18 250 70 
Excludes ETPs, closed-end funds, VA funds and funds-of-funds.  
Source: Strategic Insight Simfund 

Mutual Fund Flows, December 2012 
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US Equity fund assets expanded to $4.3 trillion by year-end 2012, despite $90 billion of annual 
redemptions and 15% of total returns.  
 
Even though International Equity funds returned an average of 3% for the month and nearly 
18% for the full year, investors withdrew approximately $4 billion in December. Non-US funds 
attracted an aggregate of $23 billion for the full year. 
 
Assets in target date funds grew to $474 billion in 2012, assisted by 13% in average annual 
returns and $53 billion of annual net intake. “The average target date investor had a very 
positive experience in 2012,” said Bridget Bearden, head of Strategic Insight’s Defined 
Contribution and Target Date funds practice.  
 
ETFs: Exchange-traded products (including ETNs) attracted $39 billion of net intake in 
December, bringing year-to-date flows to $188 billion. International Equity ETFs netted $14 
billion of inflows during the month, while Domestic Equity netted $25 billion. Reflective of the 
broader trend for safe investments, Taxable Bond ETFs attracted $49 billion of annual net 
inflows. Globally, ETPs net flows exceeded $200 billion this year. 
 
 

 
 

# # # 
 
For more than 20 years, Strategic Insight has been at the forefront of thorough, unbiased mutual 
fund industry research and business intelligence. We provide our variety of products and 
services to a range of clients, including executives from more than 200 investment management 
and insurance companies, distributors, investment banks, hedge funds, consultants and law 
firms. Strategic Insight’s parent company, Asset International, delivers critical, cutting edge data, 
research and marketing programs to mutual fund companies, banks, asset managers and 
insurance companies worldwide. The company has offices in New York, Boston, Hong Kong, 
London, Melbourne and Stamford, CT. For additional information, visit  
www.SIonline.com. 

12/12 Dec'12 2012 2011 
Total Net New Net New Net New 

Assets $B Flows $B Flows $B Flows $B 
ETF 

Domestic Equity 775 26 91 48 
International Equity 323 14 48 21 

Total Equity 1,097 39 139 69 
Taxable Bond 233 -0.2 49 43 
Tax-Free Bond 12 0.1 3 1 

Total Bond 245 -0.1 52 44 
Total ETF 1,342 39 191 113 
Excludes VA funds and funds-of-funds. Includes ETNs. 
Source: Strategic Insight Simfund 

Exchanged Traded Fund Flows, December 2012 
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