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US Bond and Stock Mutual Funds in Second Quarter 2009  

Experienced Best Quarter in More Than Two Years 
   
NEW YORK, NY – July 14, 2009 – US stock and bond mutual fund investors returned to the 
financial markets in force in the second quarter ended June 30, 2009, generating the best quarter 
of long-term fund inflows in more than two years, according to Strategic Insight, a business 
intelligence provider to the fund industry. In 2009’s second quarter, investors put $136 billion 
into bond and stock mutual funds (and adding net inflows to exchange traded funds brought 
second-quarter 2009 inflows to more than $150 billion). Those figures, based on Strategic Insight 
and Investment Company Institute data, marked the best quarter for long-term funds since the 
first quarter of 2007, when stock and bonds drew a combined nearly $150 billion. (The figures 
include both traditional mutual funds and funds in variable annuities, but exclude ETFs.) 
  
“Despite continued economic uncertainty, the mutual fund industry has enjoyed remarkable 
stability relative to other financial services sectors,” commented Avi Nachmany, SI’s Director of 
Research. “Stock and bond funds are the core of the fund industry, and the robust inflows to both 
in the second quarter are a testament to the long-term perspective of most fund investors.”  
  
US bond funds were the brighter spot of the near $11 trillion US mutual fund industry. In the 
second quarter, bond funds drew net inflows of nearly $90 billion; most of that money went into 
taxable bond funds as investors, emboldened by the stock market recovery but still highly risk-
averse, shifted assets away from near-zero yielding cash instruments.. 
  
In the second quarter, equity funds took in an estimated $47 billion in net new flows, as investors 
poured back into equity markets in the wake of rising stock prices (the S&P 500 index, for 
example, rose more than 15% during the quarter). Investors put about one-third of equity-fund 
flows into international stock funds, a trend that gained momentum in June on the back of rising 
international stock prices. 
  
Mutual fund investor confidence has been slowly rising since mid-March’s stock market bottom. 
“Including June, equity funds have now enjoyed three straight months of solid inflows. Investors 
are tiptoeing back into riskier asset classes,” said SI senior research analyst Loren Fox. “And 
while the recent stock market retreat slowed equity fund inflows, they would rebound if the 
second half of 2009 experienced an economic recovery.” 
  

* * *  
  

In its 23rd year, Strategic Insight is a respected research firm for the mutual fund and wealth 
management industry, providing clients with in-depth studies, consultation, and electronic decision 
support systems .Strategic Insight assists over 250 organizations worldwide, including the largest 
mutual fund management companies operating in the U.S. and the largest insurance companies 
serving the VA business. For more information, visit our home at www.sionline.com. 
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